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What is a PPP?

A Public-Private Partnership is:

A contractual agreement between a government agency and
a private or non-governmental entity

* Allows for greater participation of the private sector in the
development and financing of infrastructure and provision
of services

Accelerates infrastructure investment

Direct n Creates new opportunities for jobs and economic development
benefits of
establishing n Improves fiscal condition of Public Corporations and General Fund

PPPs

n Encourages innovation and maximizes Government assets




What are the main
components of a PPP?
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of a PPP Project
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Methods of Private

Sector Compensation

Method 1: User Fees
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Three basic types of
PPP coniracts

A contract with a private entity to design and
build a facility

Design / Build

Accelerates design and build phases

Private entity provides the design, construction,
and maintenance of a facility

Design / Build / Maintain
Public entity keeps the ownership and
operation of the asset

Private entity provides the design, construction,
maintenance, and operation of a facility

Design / Build / Maintain /
Operate

* Public sector keeps ownership of the asset and
avoid operational risks
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